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Independent Auditor's Report

To the Board of Directors
Easter Seals, Inc. and Easter Seals Foundation

Report on the Audits of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Easter Seals, Inc. and Easter Seals Foundation
(collectively, Easterseals), which comprise the consolidated statement of financial position as of December 31,
2025 and 2024 and the related consolidated statements of activities and changes in net assets, functional
expenses, and cash flows for the years then ended, and the related notes to the consolidated financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
financial position of Easterseals as of December 31, 2025 and 2024 and the changes in its net assets and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audits of the Consolidated Financial Statements section of our
report. We are required to be independent of Easterseals and to meet our ethical responsibilities in accordance
with the relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Easterseals' ability to
continue as a going concern within one year after the date that the consolidated financial statements are issued or
available to be issued.

Auditor’s Responsibilities for the Audits of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and,
therefore, is not a guarantee that audits conducted in accordance with GAAS and Government Auditing Standards
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there is
a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the consolidated financial statements.



To the Board of Directors
Easter Seals, Inc. and Easter Seals Foundation

In performing audits in accordance with GAAS and Government Auditing Standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audits.

¢ Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated financial
statements.

e Obtain an understanding of internal control relevant to the audits in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of
Easterseals' internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the consolidated financial
statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Easterseals' ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audits, significant audit findings, and certain internal control-related matters that
we identified during the audits.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 25, 2026 on our
consideration of Easter Seals, Inc. and Easter Seals Foundation's internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, grant agreements, and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of
Easter Seals, Inc. and Easter Seals Foundation's internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering
Easter Seals, Inc. and Easter Seals Foundation's internal control over financial reporting and compliance.
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June 25, 2026



Easter Seals, Inc. and Easter Seals Foundation

Consolidated Statement of Financial Position

Current Assets
Cash and cash equivalents
Investments
Receivables:

Accounts receivable from affiliates - Less allowance for doubtful accounts of $59,900
and $36,500 for 2025 and 2024, respectively

Pledges receivable

Government grants and contracts receivable

Other accounts receivable
Total receivables
Prepaid expenses and other current assets
Total current assets
Investments for Charitable Gift Annuities
Long-term Pledges Receivable - Net
Beneficial Interest in Trusts
Property and Equipment - Net
Right-of-use Operating Lease Assets
Pension Asset
Intangible Assets

Total noncurrent assets

Total assets

Current Liabilities
Accounts payable and accrued liabilities
Current portion of lease liabilities - Operating

Total current liabilities
Lease Liabilities - Operating
Other Long-term Liabilities
Accounts Payable to Affiliates
Pension Liability
Charitable Gift Annuities
Total liabilities

Net Assets
Net assets without donor restrictions:
Undesignated

Net actuarial pension loss

Assets

Liabilities and Net Assets

Total net assets without donor restrictions

Net assets with donor restrictions

Total net assets

Total liabilities and net assets

See notes to consolidated financial statements. 3

December 31, 2025 and 2024

2025 2024
3,834,900 $ 2,890,200
24,985,500 23,873,800

239,600 127,000
199,900 361,800
1,436,300 2,515,700
369,600 290,400
2,245,400 3,294,900
1,528,800 692,000

32,594,600 30,750,900

1,073,200 1,084,700

- 1,444,100
3,103,000 2,449,900
675,800 985,000
5,417,500 3,944,300
787,200 -
200,000 200,000

11,256,700 10,108,000
43,851,300 $ 40,858,900
2,846,200 $ 4,469,700

889,400 1,281,500
3,735,600 5,751,200
5,528,700 4,030,800

11,900 62,000

655,500 855,900

- 1,043,200

452,400 495,400

10,384,100 12,238,500
29,353,000 26,812,600
(3,988,500) (6,193,200)
25,364,500 20,619,400
8,102,700 8,001,000
33,467,200 28,620,400
43,851,300 $ 40,858,900




Easter Seals, Inc. and Easter Seals Foundation

Consolidated Statement of Activities and Changes in

Net Assets

Revenue, Gains, and Other Support
Contributions
Government grants
Contributions of nonfinancial assets
Change in value of beneficial interest in

trusts

Membership fees from affiliates
Sales and services to affiliates
Miscellaneous revenue
Net investment gain - Net of fees

Net assets released from restrictions

Total revenue, gains,
and other support

Expenses
Program services:

Program development for affiliates

Professional education and training
for affiliates

Fundraising and management
advisory for affiliates

Public health education

Advocacy for persons with
disabilities and research

Total program services

Support services:
Fundraising

Management and general
Total support services

Other operating expenses - Loss on
fixed asset disposal

Total expenses

Increase (Decrease) in Net Assets -
Before nonoperating income (expenses)

Nonoperating Income (Expenses)
Gain on lease modification
Net periodic pension benefit cost
Pension liability adjustments other than
net periodic benefit cost

Total nonoperating
income

Increase in Net Assets

Net Assets - Beginning of year

Net Assets - End of year

Years Ended December 31, 2025 and 2024

2025

2024

Without Donor
Restrictions

With Donor
Restrictions

Without Donor

Total Restrictions

With Donor

Restrictions Total

$ 21,745200 $

2,339,500 $ 24,084,700 $ 19,717,500 $

4,650,300 $ 24,367,800

15,604,700 15,604,700 26,035,100 26,035,100
12,201,400 - 12,201,400 16,647,000 - 16,647,000
20,100 633,000 653,100 12,400 179,600 192,000
5,399,200 - 5,399,200 5,171,300 - 5,171,300
59,400 - 59,400 82,200 - 82,200
984,100 - 984,100 916,700 - 916,700
3,278,800 - 3,278,800 1,975,200 - 1,975,200
2,870,800  (2,870,800) - 3,439,700  (3,439,700) -
62,163,700 101,700 62,265,400 73,997,100 1,390,200 75,387,300
16,886,600 - 16,886,600 27,068,100 - 27,068,100
1,953,700 - 1,953,700 2,686,700 - 2,686,700
4,400,500 - 4,400,500 4,627,500 - 4,627,500
14,616,700 - 14,616,700 13,293,100 - 13,293,100
7,114,600 - 7,114,600 8,804,400 - 8,804,400
44,972,100 - 44972100 56,479,800 - 56,479,800
10,929,900 - 10,929,900 14,361,800 - 14,361,800
3,429,700 - 3,429,700 3,485,000 - 3,485,000
14,359,600 - 14,359,600 17,846,800 - 17,846,800
123,600 - 123,600 - - -
59,455,300 - 59,455300 74,326,600 - 74,326,600
2,708,400 101,700 2,810,100 (329,500) 1,390,200 1,060,700
356,200 - 356,200 - - -
(524,200) - (524,200) (744,600) - (744,600)
2,204,700 - 2,204,700 1,950,500 - 1,950,500
2,036,700 - 2,036,700 1,205,900 - 1,205,900
4,745,100 101,700 4,846,800 876,400 1,390,200 2,266,600
20,619,400 8,001,000 28,620,400 19,743,000 6,610,800 26,353,800
$ 25,364,500 $ 8,102,700 $ 33,467,200 $ 20,619,400 $ 8,001,000 $ 28,620,400
4

See notes to consolidated financial statements.



Easter Seals, Inc. and Easter Seals Foundation

Consolidated Statement of Functional Expenses

Program Services

Year Ended December 31, 2025

Support Services

Fundraising Advocacy for
Professional and Persons with
Program Education and Management Public Health  Disabilities Management Total
Development Training Advisory Education  and Research Total Fundraising and General Total Expenses
Salaries and related expenses  $ 1,302,400 $ 439,900 $ 1,486,100 $ 766,200 $ 365,400 $ 4,360,000 $ 1,009,100 $ 2,258,700 $ 3,267,800 $ 7,627,800
Mail production and services - - 109,100 3,694,700 - 3,803,800 5,936,600 - 5,936,600 9,740,400
Grants and awards 13,954,300 - 1,314,300 269,200 - 15,537,800 466,300 8,000 474,300 16,012,100
Professional fees 1,135,700 1,291,300 932,000 9,442,200 6,605,300 19,406,500 2,951,500 541,900 3,493,400 22,899,900
Printing and media 10,400 2,400 51,300 59,500 200 123,800 76,200 900 77,100 200,900
Travel 49,100 41,300 31,600 16,800 15,800 154,600 21,700 53,700 75,400 230,000
Conferences and meetings 73,600 57,200 6,300 1,400 68,600 207,100 3,800 48,600 52,400 259,500
Occupancy 189,600 107,200 315,900 132,900 39,100 784,700 199,300 295,000 494,300 1,279,000
Telephone and communications 11,000 7,100 9,500 4,500 900 33,000 6,500 22,500 29,000 62,000
Office supplies 120,700 2,000 17,000 9,100 1,000 149,800 8,800 25,700 34,500 184,300
Postage and shipping 1,800 - 1,500 1,000 100 4,400 1,400 1,500 2,900 7,300
Miscellaneous 10,700 800 13,800 163,700 16,500 205,500 151,100 128,400 279,500 485,000
Repairs and maintenance 1,400 800 2,400 1,000 300 5,900 1,500 2,200 3,700 9,600
Depreciation 25,900 3,700 109,700 54,500 1,400 195,200 96,100 42,600 138,700 333,900
Total functional
expenses $ 16,886,600 $ 1,953,700 $ 4,400,500 $ 14,616,700 $ 7,114,600 $ 44,972,100 $ 10,929,900 $ 3,429,700 $ 14,359,600 $ 59,331,700

See notes to consolidated financial statements.



Easter Seals, Inc. and Easter Seals Foundation

Consolidated Statement of Functional Expenses

Program Services

Year Ended December 31, 2024

Support Services

Fundraising Advocacy for
Professional and Persons with
Program Education and Management Public Health  Disabilities Management Total
Development Training Advisory Education  and Research Total Fundraising and General Total Expenses
Salaries and related expenses ~ $ 1,047,700 $ 769,100 $ 1,637,200 $ 606,400 $ - $ 4,060,400 $ 1,100,400 $ 2,338,600 $ 3,439,000 $ 7,499,400
Mail production and services - - 61,900 3,520,300 - 3,582,200 6,686,600 - 6,686,600 10,268,800
Grants and awards 23,064,700 - 879,500 48,900 - 23,993,100 79,000 14,000 93,000 24,086,100
Professional fees 1,363,700 1,527,200 1,512,000 8,850,200 8,729,200 21,982,300 5,873,300 533,100 6,406,400 28,388,700
Printing and media 28,900 1,800 10,400 6,000 - 47,100 800 2,000 2,800 49,900
Travel 61,900 81,100 67,800 17,000 1,800 229,600 27,800 59,500 87,300 316,900
Conferences and meetings 283,600 111,800 89,800 1,800 72,600 559,600 17,000 11,600 28,600 588,200
Occupancy 237,000 167,300 306,800 139,400 - 850,500 237,000 308,000 545,000 1,395,500
Telephone and communications 9,300 10,300 11,900 4,200 - 35,700 7,000 22,800 29,800 65,500
Office supplies 160,800 7,700 19,100 2,700 500 190,800 12,000 38,500 50,500 241,300
Postage and shipping 1,000 - 6,200 1,000 100 8,300 1,500 2,900 4,400 12,700
Miscellaneous 762,900 3,600 12,500 47,000 200 826,200 182,400 38,100 220,500 1,046,700
Repairs and maintenance 2,100 1,500 2,700 1,200 - 7,500 2,100 2,700 4,800 12,300
Depreciation 44,500 5,300 9,700 47,000 - 106,500 134,900 113,200 248,100 354,600
Total functional
expenses $ 27,068,100 $ 2,686,700 $ 4,627,500 $ 13,293,100 $ 8,804,400 $ 56,479,800 $ 14,361,800 $ 3,485,000 $ 17,846,800 $ 74,326,600

See notes to consolidated financial statements.



Easter Seals, Inc. and Easter Seals Foundation

Consolidated Statement of Cash Flows

Years Ended December 31, 2025 and 2024

Cash Flows from Operating Activities
Increase in net assets $
Adjustments to reconcile increase in net assets to net cash and cash
equivalents from operating activities:
Depreciation expense
Loss on disposal of property and equipment
Gain on lease modification
Net realized and unrealized gain on investments
Change in value of beneficial interest in trusts
Net change in value of pension asset and liability
Net change in right-of-use asset and lease liability
Changes in operating assets and liabilities that (used) provided cash
and cash equivalents:
Accounts receivable from affiliates
Government grants and contracts receivable
Pledges receivable - Net
Other accounts receivable
Prepaid expenses and other assets
Accounts payable and accrued liabilities
Accounts payable to affiliates
Charitable gift annuities
Other long-term liabilities
Payments on pension liability

Net cash and cash equivalents used in operating activities

Cash Flows from Investing Activities
Purchase of property and equipment
Purchases of investments
Proceeds from sales and maturities of investments

Net cash and cash equivalents provided by investing activities

Cash Flows Used in Financing Activities - Payments to annuitants

Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents - Beginning of year

Cash and Cash Equivalents - End of year $

Significant Noncash Transactions - Increase in right-of-use asset and
operating lease liability $

See notes to consolidated financial statements. 7

2025 2024
4,846,800 $ 2,266,600
333,900 354,600
123,600 -
(356,200) -
(3,278,800) (1,083,300)
(653,100) (192,000)
(1,680,500) (1,206,000)
(11,200) (276,400)
(112,600) (56,200)
1,079,400 (192,100)
1,606,000 (716,500)
(79,200) 116,000
(836,700) 171,600
(1,623,500) 103,500
(200,400) 146,100
(15,000) 7,700
(50,100) (3,600)
(150,000) (900,000)
(1,057,600) (1,460,000)
(148,300) (321,200)
(1,459,100) (1,831,400)
3,637,700 4,025,000
2,030,300 1,872,400
(28,000) (10,300)
944,700 402,100
2,890,200 2,488,100
3,834,900 $ 2,890,200
4,184,300 $ -



Easter Seals, Inc. and Easter Seals Foundation

Notes to Consolidated Financial Statements

December 31, 2025 and 2024

Note 1 - Nature of Business

Easter Seals, Inc. is leading the way to full equity, inclusion, and access through life-changing disability
and community services. For more than 100 years, Easter Seals, Inc. and Easter Seals Foundation
(collectively referred to as Easterseals) have worked tirelessly with partners to enhance quality of life and
expand local access to mobility and transportation, health care, education, and employment opportunities.

Through its national network of 71 affiliates, Easterseals provides essential services and on-the-ground
support to millions of people each year - from early childhood programs for the critical first five years, to
autism services, medical rehabilitation and employment programs, veterans’ services, and more.
Easterseals’ public education, policy, and advocacy initiatives positively shape perceptions and address
the urgent and evolving needs of the one in four Americans living with disabilities today. Together,
Easterseals is empowering people with disabilities, families, and communities to be full and equal
participants in society.

Easter Seals, Inc. and its affiiates are each separately incorporated and are tax-exempt under the
provisions of Section 501(c)(3) of the U.S. Internal Revenue Code and are, therefore, exempt from
taxation under current income tax laws. Easterseals' consolidated financial statements do not include the
accounts of these affiliates because they do not meet the criteria requiring consolidation. Each affiliate is a
separately incorporated entity; has its own independent board of directors; conducts service programs
independent of those of Easter Seals, Inc.; and maintains its own separate accounts. Each of the affiliates
pays an annual membership fee to Easter Seals, Inc.; membership agreements between Easter Seals,
Inc. and the affiliates describe various obligations, terms, and conditions of Easter Seals, Inc. and its
affiliates.

Easterseals conducts a comprehensive national direct-response fundraising and public education
campaign (the "National Campaign") in accordance with Easterseals' charitable goals and objectives
outlined in its bylaws. Easterseals does not serve as an agent for its affiliates in conducting the National
Campaign but rather raises funds for Easterseals in cooperation with its affiliates. The National Campaign
and the funds raised in the National Campaign are managed and distributed in accordance with the
policies and procedural guidelines agreed to by Easterseals and its affiliates.

Note 2 - Significant Accounting Policies
Principles of Consolidation

The consolidated financial statements include the accounts of Easter Seals, Inc. and Easter Seals
Foundation. Easter Seals, Inc. has a controlling financial interest and an economic interest in Easter Seals
Foundation and, therefore, presents consolidated financial statements. All material intercompany accounts
and transactions have been eliminated in consolidation.

Classification of Net Assets
Net assets of Easterseals are classified based on the presence or absence of donor-imposed restrictions.

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions or for
which the donor-imposed restrictions have expired or been fulfilled. Net assets in this category may be
expended for any purpose in performing the primary objectives of Easterseals.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and grantors.
Some donor restrictions are temporary in nature; those restrictions will be met by actions of Easterseals or
by the passage of time. Other donor restrictions are perpetual in nature, where the donor has stipulated
the funds be maintained in perpetuity.

Earnings, gains, and losses on donor-restricted net assets are classified as net assets without donor
restrictions unless specifically restricted by the donor or by applicable state law.



Easter Seals, Inc. and Easter Seals Foundation

Notes to Consolidated Financial Statements

December 31, 2025 and 2024
Note 2 - Significant Accounting Policies (Continued)

Cash and Cash Equivalents

For the purpose of the accompanying financial statements, Easterseals considers all highly liquid short-
term investments with original maturities of three months or less when purchased to be cash equivalents.
The carrying amount reported in the consolidated statement of financial position for cash and cash
equivalents approximates fair value due to the short-term nature of these investments. Easterseals
maintains its cash in financial institutions that at times may exceed federally insured limits. Easterseals
has not experienced any losses in such accounts.

Investments

Investments in marketable securities are recorded at fair value based on quoted market prices. Changes
in fair value are recorded as unrealized gains (losses) and are included in investment return on the
consolidated statement of activities and changes in net assets. Investments are exposed to various risks,
such as interest rate, market, and credit risks. It is at least reasonably possible that changes in values of
investments will occur in the near term and that such changes could materially impact the amounts
reported.

Affiliate Receivable

Affiliate receivables are carried at original invoice amount less an estimate for doubtful receivables
(allowance) based on a monthly review of all outstanding amounts. Management determines the
allowance for doubtful accounts by identifying troubled accounts and considering historical experience.
Affiliate receivables are written off when deemed uncollectible. Recoveries of affiliate receivables
previously written off are recorded when received.

As required by the bylaws, any unpaid affiliate receivable balance that became due and payable within any
fiscal year shall be paid by January 31 of the following fiscal year unless Easterseals approved an
arrangement for payment at a later date. Nonpayment of a past-due account may result in a
reclassification of the affiliate's membership status.

Property and Equipment

Property and equipment are recorded at cost. The straight-line method is used for computing depreciation
and amortization. Assets are depreciated over their estimated useful lives. The cost of leasehold
improvements is depreciated (amortized) over the lesser of the length of the related leases or the
estimated useful lives of the assets. Costs of maintenance and repairs are charged to expense when
incurred.

Intangible Assets

Easterseals' domain name is considered an intangible asset with an indefinite life. Easterseals reviews the
intangible asset for impairment on or about December 31 of each year. Recoverability for this asset is
measured by comparing its carrying amount to the fair value. If the intangible asset is considered
impaired, the impairment to be recognized equals the amount by which the carrying value of the asset
exceeds its fair market value. Easterseals did not record any impairment during 2025 or 2024.

Beneficial Interest in Trusts

Easterseals has been designated as the beneficiary of assets held in remainder trusts administered by
other trustees. Easterseals recognizes contribution revenue with donor restrictions and an asset for the
present value of the estimated future benefits to be received when the trust assets are distributed.
Adjustments to the receivable reflect the valuation of the present value of the estimated future payments
to Easterseals and are recognized in the consolidated statement of activities and changes in net assets as
a change in value of beneficial interest in trusts.



Easter Seals, Inc. and Easter Seals Foundation

Notes to Consolidated Financial Statements

December 31, 2025 and 2024

Note 2 - Significant Accounting Policies (Continued)

Easterseals has also been designated as the beneficiary of perpetual irrevocable trusts that are
administered by other trustees. Under the terms of the trusts, Easterseals has the irrevocable right to
receive all or a portion of the income earned on the trust assets in perpetuity. Easterseals does not control
the assets held by the outside trusts. The fair value of the beneficial interest in the trusts is recognized as
an asset and as a contribution to be held in perpetuity at the date the trust is established. Adjustments to
the beneficial interest to reflect changes in the fair value are reflected in the consolidated statement of
activities and changes in net assets as change in value of beneficial interest in trusts. Annual distributions
from the trust are reported as investment returns in the consolidated statement of activities and changes
in net assets.

Charitable Gift Annuities

Easterseals has entered into gift annuity agreements whereby, upon receipt of an annuity gift, Easterseals
pays the donor an annuity for the remainder of the donor's life. At the time of the gift, the assets are
recorded at their fair market value, and an obligation is established for the present value of the annuity
payments estimated to occur based upon the donor's life expectancy. The difference between the gift and
the obligation is recognized as unrestricted contributions, as Easterseals does not allow for gift annuities
to include donor-imposed restrictions.

Contributions and Government Grants

Contributions of cash and other assets, including unconditional promises to give in the future, are reported
as revenue when received, measured at fair value. Donor promises to give in the future are recorded at
the present value of estimated future cash flows. Contributions resulting from split-interest agreements,
measured at the time the agreements are entered, are based on the difference between the fair value of
the assets received or promised and the present value of the obligation to the third-party recipient(s) under
the contract.

Contributions without donor-imposed restrictions and contributions with donor-imposed time or purpose
restrictions that are met in the period in which the gift is received are both reported as contributions
without donor restrictions.

Conditional promises to give (those with a measurable performance or other barrier and a right of return)
are not recognized as revenue until barriers prescribed by the grant agreements/pledge agreements are
overcome. As of December 31, 2025 and 2024, Easterseals is eligible to receive and recognize
$20,659,170 and $14,536,800, respectively, of these conditional contributions upon the occurrence of
future qualifying expenses.

Pledges Receivable

Pledges of cash and other assets, including unconditional promises to give in the future, are reported as
revenue when granted or received, measured at fair value. Easterseals has not recorded a provision for
doubtful accounts since it is the opinion of management that those receivables are collectible in full. In
addition, conditional promises to give are not included as revenue until conditions are substantially met.

Revenue Recognition

The primary revenue under contracts with a customer is membership fees received from affiliates. In
general, revenue recognition for various revenue streams coincides with the completion of related
performance obligations. Easterseals maintains membership agreements with each affiliate whereby
Easterseals provides brand, marketing, advocacy, fundraising, and other services and support to affiliates
in exchange for membership fees. Affiliates are invoiced at the beginning of the month. In 2025 and 2024,
monthly membership fees include a base fee and supplemental fees based on that affiliate's total prior
fiscal year expenditures.
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Easter Seals, Inc. and Easter Seals Foundation

Notes to Consolidated Financial Statements

December 31, 2025 and 2024
Note 2 - Significant Accounting Policies (Continued)

All performance obligations are met during the month for which the membership fees apply; therefore, at
year end, Easterseals does not have any outstanding performance obligations or contract liabilities related
to membership fees from affiliates.

Contributed Nonfinancial Assets

Certain contributed nonfinancial assets are recognized as revenue in the consolidated statement of
activities and changes in net assets. The estimated fair value of contributed nonfinancial assets is based
on estimated fair value, as described in Note 11.

Functional Allocation of Expenses

Costs of providing the program and support services have been reported on a functional basis in the
consolidated statement of functional expenses. The consolidated financial statements report certain
categories of expenses that are attributable to more than one program or supporting function. Therefore,
these expenses require allocation on a reasonable basis that is consistently applied. Salaries and related
expenses are allocated based on actual time and effort. Office supplies, software, insurance, occupancy,
depreciation, and telephone expenses are allocated by department head counts. Costs have been
allocated between the various program and support services based on estimates determined by
management. Although the methods of allocation used are considered appropriate, other methods could
be used that would produce different amounts.

Significant activities are as follows:

Program Development

Funds, leadership, and assistance to provide services for children and adults with autism and other
disabilities. Primary services are medical rehabilitation, job training and employment, inclusive child care,
adult day services, and camping and recreation. Building from Easterseals' expertise, Easterseals is
focusing on four service areas of critical importance: young children, older adults, people living with
autism, and military service members and veterans.

Professional Education and Training

Activities to improve the knowledge, skills, and critical judgment of affiliate staff, volunteers, caregivers,
and other health and education professionals

Fundraising and Management Advisory

Training and consultation with Easterseals' affiliates to strengthen their relationships with donors and
make the general public aware of the needs of children and adults with disabilities and their families;
managing Easterseals' brand and membership standards with affiliates; consulting on general
management issues, including Easterseals' best practices for service delivery, board development, and
doing business as a nonprofit; finance and accounting; budgeting; strategic planning; and personnel
selection

Public Health Education

Creating a public awareness about individuals living with disabilities and the issues they face through
multimedia public education campaigns; community advocacy; and up-to-date resources about disabilities,
disability awareness, opportunities, universal design, and other relevant topics. The primary focus is on
young children, older adults, people living with autism, and military service members and veterans with
disabilities.
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Easter Seals, Inc. and Easter Seals Foundation

Notes to Consolidated Financial Statements

December 31, 2025 and 2024

Note 2 - Significant Accounting Policies (Continued)

Advocacy for Persons with Disabilities and Research

Activities to assure equal access and opportunities for people with disabilities and awards, grants, and/or
activities to support studies or investigations in the physical and social sciences that seek new evidence-
based knowledge to benefit children and adults with disabilities, their families, and the personnel that
service them

Leases

Easterseals has operating leases for office space. Easterseals recognizes expense for operating leases
on a straight-line basis over the lease term. Therefore, all payments are included in the calculation of the
right-of-use asset and lease liability.

Easterseals elected to use the risk-free rate as the discount rate for calculating the right-of-use asset and
lease liability in place of the incremental borrowing rate for operating leases for office space.

Income Taxes

Easter Seals, Inc. and Easter Seals Foundation are not-for-profit corporations and are exempt from tax
under the provisions of Internal Revenue Code Section 501(c)(3).

Grants and Awards

Grants and awards to affiliates for program development purposes are considered unconditional and are
recognized as expense once a grant or award has been made.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period. Actual results could differ from
those estimates.

Reclassification

Certain 2024 amounts have been reclassified to conform to the 2025 presentation. Approximately $16
million of nonfinancial contributed services from 2024 presented as printing and media expenses has
been reclassified into professional fees expense on the consolidated statement of functional expenses.
There have been no changes to the total program or support service expenses on the consolidated
statement of functional expenses, and there has been no impact on net assets as a result of the
reclassification.

Subsequent Events

The financial statements and related disclosures include evaluation of events up through and including
June 25, 2026, which is the date the financial statements were available to be issued.
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Easter Seals, Inc. and Easter Seals Foundation

Notes to Consolidated Financial Statements

December 31, 2025 and 2024

Note 3 - Liquidity and Availability of Resources

The following reflects Easterseals' financial assets as of December 31, reduced by amounts not available
for general use because of contractual or donor-imposed restrictions within one year of the consolidated

statement of financial position date:

2025 2024

Cash and cash equivalents $ 3,834,900 $ 2,890,200
Investments 26,058,700 24,958,500
Affiliates receivable 239,600 127,000
Pledges receivable 199,900 1,805,900
Government grants and contracts receivable 1,436,300 2,515,700
Other accounts receivable 369,600 290,400
Beneficial interest in trusts 3,103,000 2,449,900
Financial assets - At year end 35,242,000 35,037,600

Less those unavailable for general expenditures within one year

due to:

Contractual or donor-imposed restrictions 8,102,700 8,001,000
Charitable gift annuities 452,400 495,400

Financial assets available to meet cash needs for general
expenditures within one year $ 26,686,900 $ 26,541,200

None of these financial assets are subject to donor or other contractual restrictions that make them
unavailable for general expenditure within one year of the consolidated statement of financial position

date.

Easterseals has a goal to maintain financial assets, which consist of cash and short-term investments, on
hand to cover normal operating expenses. Easterseals has a policy to structure its financial assets to be
available as its general expenditures, liabilities, and other obligations come due. In addition, Easterseals
invests cash in excess of daily requirements in various short-term investments, including short-term fixed

income funds.

Easterseals also realizes there could be unanticipated liquidity needs.

Note 4 - Pledges Receivable

Pledges receivable are expected to be received in the following periods as follows:

2025 2024

Gross promises to give before unamortized discount $ 199,900 $ 1,876,800

Less allowance for net present value discount - (70,900)

Net contributions receivable $ 199,900 $ 1,805,900
Amounts due in:

Less than one year $ 199,900 $ 361,800

One to five years - 1,515,000

Total $ 199,900 $ 1,876,800

The discount rate used in determining the fair value of contributions receivable was based on the U.S.
Treasury rates on the day the multiyear pledge was recorded. There was no discount rate applied to long-
term pledges recorded for the year ended December 31, 2025. The discount rate applied ranged from
3.72 percent to 4.11 percent for the year ended December 31, 2024.
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Easter Seals, Inc. and Easter Seals Foundation

Notes to Consolidated Financial Statements

Note 5 - Beneficial Interest in Trusts

December 31, 2025 and 2024

Easterseals' beneficial interest in charitable remainder trusts is summarized as follows:

Principal Remaining
Discount Rate Amount 2025 Years 2025 2024
1998 charitable remainder trust 4.40% $ 1,400,000 11 $ 162,500 $ 155,000
1999 charitable remainder trust 4.10% 1,000,000 10 1,125,300 618,300
2009 charitable remainder trust 4.20% 229,600 9 116,000 103,200
Total $ 1,403,800 $ 876,500
Easterseals' beneficial interest in perpetual trusts is summarized as follows:
Principal Easterseals
Amount 2025 Interest 2025 2024
2011 perpetual trust $ 982,600 100.00 $ 982,600 $ 890,600
2011 perpetual trust 3,726,700 12.50 465,800 429,000
2011 perpetual trust 73,200 100.00 73,200 69,000
2023 perpetual trust 6,391,700 2.78 177,600 184,800
Total $ 11,174,200 $ 1,699,200 $ 1,573,400

Contribution revenue recognized in the consolidated statement of activities and changes in net assets
related to the above beneficial interest in trusts was $0 for the years ended December 31, 2025 and 2024.

Note 6 - Property and Equipment

Property and equipment are summarized as follows:

Depreciable
2025 2024 Life - Years
Furniture and fixtures $ 453,000 $ 453,000 5-11
Computer equipment and software 757,600 1,264,500 3-5
Leasehold improvements 345,000 1,262,000 Life of lease
Construction in progress - 321,100 -
Total cost 1,555,600 3,300,600
Accumulated depreciation 879,800 2,315,600
Net property and equipment $ 675,800 $ 985,000

Depreciation expense for 2025 and 2024 was $333,900 and $354,600, respectively.

Note 7 - Fair Value Measurements

Accounting standards require certain assets and liabilities be reported at fair value in the financial
statements and provide a framework for establishing that fair value. The framework for determining fair
value is based on a hierarchy that prioritizes the inputs and valuation techniques used to measure fair

value.

Fair values determined by Level 1 inputs use quoted prices in active markets for identical assets that

Easterseals has the ability to access.

Fair values determined by Level 2 inputs use other inputs that are observable, either directly or indirectly.
These Level 2 inputs include quoted prices for similar assets in active markets and other inputs, such as
interest rates and yield curves, that are observable at commonly quoted intervals.
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Easter Seals, Inc. and Easter Seals Foundation

Notes to Consolidated Financial Statements

December 31, 2025 and 2024
Note 7 - Fair Value Measurements (Continued)

Level 3 inputs are unobservable inputs, including inputs that are available in situations where there is little,
if any, market activity for the related asset. These Level 3 fair value measurements are based primarily on
management’'s own estimates using pricing models, discounted cash flow methodologies, or similar
techniques taking into account the characteristics of the asset.

In instances where inputs used to measure fair value fall into different levels in the above fair value
hierarchy, fair value measurements in their entirety are categorized based on the lowest level input that is
significant to the valuation. Easterseals’ assessment of the significance of particular inputs to these fair
value measurements requires judgment and considers factors specific to each asset.

The following tables present information about Easterseals’ assets measured at fair value on a recurring
basis at December 31, 2025 and 2024 and the valuation techniques used by Easterseals to determine
those fair values:

Assets Measured at Fair Value on a Recurring Basis at
December 31, 2025

Quoted Prices in
Active Markets Significant Other Significant

for Identical Observable Unobservable Balance at
Assets Inputs Inputs December 31,
(Level 1) (Level 2) (Level 3) 2025
Assets
Money market funds $ 3,996,400 $ - 3 - 3 3,996,400
Equity securities:
U.S. large cap - Mutual
funds and ETF 7,477,500 - - 7,477,500
U.S. small and mid cap -
Mutual funds and ETF 1,920,600 - - 1,920,600
Real estate mutual funds
and ETF 13,500 - - 13,500
International mutual funds
and ETF 4,254,800 - - 4,254,800
Total equity securities 13,666,400 - - 13,666,400
Fixed-income securities:
Government bonds 1,674,900 - - 1,674,900
U.S. corporate bond mutual
funds and ETF 6,721,000 - - 6,721,000
Total fixed-income
securities 8,395,900 - - 8,395,900
Total investments $ 26,058,700 $ - $ - $ 26,058,700
Beneficial interest in trusts $ -3 - % 3,103,000 $ 3,103,000
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Easter Seals, Inc. and Easter Seals Foundation

Notes to Consolidated Financial Statements

December 31, 2025 and 2024
Note 7 - Fair Value Measurements (Continued)

Assets Measured at Fair Value on a Recurring Basis at
December 31, 2024

Quoted Prices in
Active Markets Significant Other Significant

for Identical Observable Unobservable Balance at
Assets Inputs Inputs December 31,
(Level 1) (Level 2) (Level 3) 2024
Assets
Money market funds $ 51,400 $ - 3 - 3 51,400
Equity securities:
U.S. large-cap growth -
Mutual funds and EFTs 5,605,300 - - 5,605,300
U.S. small and mid cap -
Mutual funds and EFTs 621,700 - - 621,700
Real estate mutual funds
and EFTs 449,800 - - 449,800
International mutual funds
and EFTs 4,745,500 - - 4,745,500
Total equity securities 11,422,300 - - 11,422,300
Fixed-income securities:
Government bonds 7,329,400 - - 7,329,400
U.S. corporate bond mutual
funds and EFT 6,155,400 - - 6,155,400
Total fixed-income
securities 13,484,800 - - 13,484,800
Total investments $ 24,958,500 $ - $ - $ 24,958,500
Beneficial interest in trusts $ - % - % 2,449,900 $ 2,449,900

Easterseals maintains a portion of its investment portfolio in a separate account as a reserve for its
charitable gift annuities. This reserve totaled $1,073,200 and $1,084,700 at December 31, 2025 and 2024,
respectively.

Changes in Level 3 assets measured at fair value on a recurring basis for the years ended December 31,
2025 and 2024 are as follows:

Balance at January 1, 2025 $ 2,449,900
Change in value of trusts 653,100
Balance at December 31, 2025 $ 3,103,000
Balance at January 1, 2024 $ 2,257,900
Change in value of trusts 192,000
Balance at December 31, 2024 $ 2,449,900
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Easter Seals, Inc. and Easter Seals Foundation

Notes to Consolidated Financial Statements
December 31, 2025 and 2024

Note 8 - Investment Returns and Net Unrealized Gains

Investment returns recorded in the consolidated statement of activities and changes in net assets are as

follows:
2025 2024
Interest and dividends $ 691,000 $ 861,600
Perpetual trust interest and dividends 90,400 87,700
Realized and unrealized gains 2,544,800 1,083,300
Investment management fees (47,400) (57,400)
Total $ 3,278,800 $ 1,975,200

Note 9 - Affiliates (Unaudited)

Easterseals requires each affiliate to submit its annual audited financial statements, its annual return of
organization exempt from income tax (Form 990, filed with the Internal Revenue Service), and an annual
financial certification report by certain dates during each year. Easterseals headquarters reviews the
audited financial statements and agrees the information to the annual financial certification report to
ensure accuracy. The information is then aggregated and included in Easterseals' nonaudited annual
report. This unaudited financial information, summarized for the most recent annual reporting periods
(2024 and 2023), is as follows:

2024 2023
Total assets $2,784,686,800 $2,561,539,100
Total liabilities 864,028,500 775,638,900
Total net assets (a) 1,920,658,300 1,785,900,200
Total revenue 2,626,925,100 2,351,999,100
Total expenses and other changes in net assets 2,588,472,300 2,268,129,800

(a) Balances reflected above are aggregate totals for affiliates reporting in each year.

The nature of Easterseals' relationship with its affiliates, as described in the membership agreements,
does not require consolidation under accounting principles generally accepted in the United States of
America.

As participants in Easterseals' organization, affiliates paid membership fees of $5,399,200 and $5,171,300
for 2025 and 2024, respectively. Accounts receivable balances from affiliates, after allowances for credit
losses, at December 31, 2025 and 2024 were $239,600 and $127,000, respectively. These amounts are
classified in current assets based on timing of expected payments.

The aggregate amount of contributions and charitable gift annuities for which Easterseals is obligated to
its affiliates as of December 31, 2025 and 2024 is $655,500 and $855,900, respectively. As of December
31, 2025 and 2024, the contributions and charitable gift annuities are payable as follows:

2025 2024
Gross amounts due in:
One year $ 137,500 $ 340,200
One to five years 260,000 260,000
Thereafter 258,000 255,700
Total $ 655,500 $ 855,900
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Easter Seals, Inc. and Easter Seals Foundation

Notes to Consolidated Financial Statements

Note 10 - Net Assets

December 31, 2025 and 2024

Net assets with donor restrictions as of December 31 are available for the following purposes:

Subject to expenditures for a specified purpose - Program restrictions:
Advocacy
Geographic location
Education
Services for young children
Services for veterans
Transportation

Total subject to expenditures for a specified purpose

Subject to the passage of time:
Time restriction
Beneficial interest in trusts

Total subject to the passage of time

Subject to purpose and time restrictions - Pledges receivable:
Education
Time restriction
Advocacy

Total subject to purpose and time restrictions
Not subject to appropriation or expenditure

Total

Note 11 - Contributed Nonfinancial Assets

2025 2024
$ 1,395,500 $ 376,000
85,100 130,100
1,634,700 2,091,700
1,147,900 919,100
30,000 10,000
471,200 385,000
4,764,400 3,911,900
293,900 71,600
2,824,500 2,191,600
3,118,400 2,263,200
- 734,800
199,900 361,800
- 709,300
199,900 1,805,900
20,000 20,000
$ 8,102,700 $ 8,001,000

Contributed nonfinancial assets recognized by Easterseals for the years ended December 31, 2025 and

2024 are as follows:

Public service announcements
Professional lobbying services

Total

2025 2024
$ 11,868,500 $ 16,450,900
332,900 196,100
$ 12,201,400 $ 16,647,000

Unless otherwise noted, contributed nonfinancial assets did not have donor-imposed restrictions.

Contributed nonfinancial assets are valued and reported at their estimated fair value in the consolidated
financial statements. Contributed public service announcements are valued based on the number of
airings and average market media prices obtained from the nation's largest media buying sources.
Contributed professional lobbying services are valued based on the hours of services performed. None of
the contributed nonfinancial assets were sold or monetized. The public service announcements are
included in professional fees on the consolidated statement of functional expenses, benefiting the public
health education and advocacy for persons with disabilities and research program services.
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Notes to Consolidated Financial Statements
December 31, 2025 and 2024

Note 12 - Allocation of Joint Information Costs

For the years ended December 31, 2025 and 2024, Easterseals incurred joint program services costs of
$9,740,400 and $10,268,800, respectively, for informational materials that included fundraising appeals.
For 2025 and 2024, Easterseals allocated $109,100 and $61,900, respectively, to fundraising and
management advisory; $3,694,700 and $3,520,300, respectively, to public health education; and
$5,936,600 and $6,686,600, respectively, to fundraising.

Note 13 - Pension Plan

Easterseals has a defined benefit pension plan, which had covered substantially all of its employees as of
the last plan amendment. Benefits are based on years of service and the employee's average
compensation. Easterseals' funding policy has been to contribute annually an amount equal to at least the
minimum amount required under the applicable employment retirement regulations. The plan was last
amended effective April 30, 2012, freezing eligibility, compensation, and benefit accruals.

The following tables set forth the accumulated benefit obligation, the projected benefit obligation, and the
change in the plan assets of the defined benefit pension plan with measurement dates of December 31,
2025 and 2024. The tables also reflect the funded status of the plan, as well as recognized and
unrecognized amounts in the consolidated statement of financial position.

Obligations and Funded Status

Pension Benefits

2025 2024
Projected benefit obligation $ 25,064,700 $ 25,424,000
Fair value of plan 25,851,900 24,380,800
Funded status $ 787,200 $ (1,043,200)

Amounts recognized in the consolidated statement of financial position consist of the following:

Pension Benefits
2025 2024

Noncurrent assets (liabilities) $ 787,200 $§  (1,043,200)

Changes in plan assets and benefit obligations recognized in net assets without donor restrictions during
the reporting period include the following:

Pension Benefits

2025 2024
Current year actuarial loss $ (1,670,200) $ (1,235,800)
Amortization of net loss (534,500) (714,700)

$  (2,204,700)$  (1,950,500)

Total recognized in nonoperating expense

The accumulated benefit obligation for the defined benefit pension plan was $25,064,700 and
$25,424,000 at December 31, 2025 and 2024, respectively.
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December 31, 2025 and 2024
Note 13 - Pension Plan (Continued)

Components of net periodic benefit cost are as follows:

Pension Benefits

2025 2024
Net Periodic Benefit Cost
Interest cost $ 1,315,100 $ 1,329,900
Expected return on plan assets (1,325,400) (1,300,000)
Amortization of net loss 534,500 714,700
$ 524,200 $ 744,600

Total recognized in net periodic benefit cost

Weighted-average assumptions used to determine benefit obligations at December 31 are as follows:

Pension Benefits

2025 2024
Discount rate 5.25% 5.4%
Rate of compensation increase N/A N/A

Weighted-average assumptions used to determine net periodic benefit cost for the years ended
December 31 are as follows:

Pension Benefits

2025 2024
Discount rate 5.40% 4.85%
Expected long-term return on plan assets 6.50% 6.25%
Rate of compensation increase N/A N/A

The overall expected rate of return on plan assets represents a weighted-average composite rate based
on the historical rates of returns of the respective asset classes.

Pension Plan Assets

The goals of the pension plan investment program are to fully fund the obligation to pay retirement
benefits in accordance with the plan documents and to provide returns that, along with appropriate funding
from Easterseals, maintain an asset/liability ratio that is in compliance with all applicable laws and
regulations and ensures timely payment of retirement benefits.

Easterseals’ overall investment strategy is to achieve a mix of approximately 97 percent of investments for
long-term growth and 3 percent for near-term benefit payments with a wide diversification of asset types,
fund strategies, and fund managers.

The fair values of Easterseals’ pension plan assets at December 31, 2025 by major asset classes are as

follows:
Fair Value Measurements at December 31, 2025
Quoted Prices in
Active Markets Significant Other Significant
for Identical Observable Unobservable
Assets Inputs Inputs
(Level 1) (Level 2) (Level 3) Total
Fixed income $ - $ 25851900 $ - $ 25,851,900
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December 31, 2025 and 2024
Note 13 - Pension Plan (Continued)

Fair Value Measurements at December 31, 2024

Quoted Prices in
Active Markets Significant Other Significant

for Identical Observable Unobservable
Assets Inputs Inputs
(Level 1) (Level 2) (Level 3) Total
Asset Classes
Equity securities:
U.S. large cap $ 4,054,100 $ - 3 - 3 4,054,100
Small and mid cap 3,947,900 - - 3,947,900
International 6,591,500 - - 6,591,500
Fixed income - Short term 3,188,200 - - 3,188,200
Fixed income 6,599,100 - - 6,599,100
Total $ 24,380,800 $ - $ - $ 24,380,800

The tables above present information about the pension plan assets measured at fair value at December
31, 2025 and 2024 and the valuation techniques used by Easterseals to determine those fair values.

Fair values determined by Level 1 inputs use quoted prices in active markets for identical assets that the
plan has the ability to access.

Fair values determined by Level 2 inputs use other inputs that are observable, either directly or indirectly.
These Level 2 inputs include quoted prices for similar assets in active markets and other inputs, such as
interest rates and yield curves, that are observable at commonly quoted intervals.

Level 3 inputs are unobservable inputs, including inputs that are available in situations where there is little,
if any, market activity for the related asset.

In instances where inputs used to measure fair value fall into different levels in the above fair value
hierarchy, fair value measurements in their entirety are categorized based on the lowest level input that is
significant to the valuation. Easterseals’ assessment of the significance of particular inputs to these fair
value measurements requires judgment and considers factors specific to each plan asset.

Cash Flow
Contributions
Easterseals does not expect to contribute to its pension plan in 2026.

Estimated Future Benefit Payments

The following benefit payments, which reflect expected future service, as appropriate, are expected to be
paid:

Years Ending Pension Benefits

2026 $ 2,150,000
2027 2,090,000
2028 2,070,000
2029 2,040,000
2030 2,030,000
Thereafter 9,690,000

Total $ 20,070,000
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Note 13 - Pension Plan (Continued)

On February 28, 2026, the board voted to begin the process of liquidating all assets within the defined
benefit pension plan. While a full distribution of plan assets is expected to occur prior to December 31,
2026, the timing and amount of future benefit payments cannot be reliably estimated at this time other
than what has been previously disclosed. Final distributions will depend on participant elections and the
purchase of annuity contracts, which are anticipated to be completed in the fourth quarter of 2026. The full
net actuarial pension loss of approximately $4,000,000 will be recognized as a nonoperating loss in 2026.

Note 14 - Retirement Plans

Easterseals sponsors a 401(a) plan, referred to as the Retirement Plan for Employees of Easter Seals,
Inc. (the "401(a) Plan"), for substantially all employees. The 401a Plan allows for Easterseals to make
discretionary profit-sharing contributions. Total contributions made by Easterseals in 2024 were $165,800.
Easterseals terminated the plan effective January 1, 2025 with the opening of the new plan below.

Easterseals sponsors a 403(b) plan, referred to as the Easter Seals 403(b) Plan (the "403(b) Plan"), for
substantially all employees. The 403b Plan does not require Easterseals to make profit-sharing
contributions. Accordingly, there were no contributions made by Easterseals in 2024 or 2025.

As of January 1, 2025, Easterseals opened a 401(k) plan with ExtensisHR, its professional employer
organization (PEO), for all eligible employees (the "401(k) Plan"). During 2025, Easterseals transferred all
of the assets of the 401(a) Plan to the 401(k) Plan. Total contributions made by Easterseals in 2025 were
$166,900. This consolidation is intended to simplify the retirement offerings and automate the
administrative process. The 401(k) Plan will allow for Easterseals to make discretionary profit-sharing
contributions.

Note 15 - Leases

Easterseals is obligated under operating leases for office space, expiring at various dates through
December 2036. The right-of-use asset and related lease liability have been calculated using discount
rates ranging from 1.75 percent to 4.57 percent. The leases require Easterseals to pay taxes, insurance,
utilities, and maintenance costs, which are nonlease components. Total rent expense under these leases
was $1,139,600 and $1,110,100 for 2025 and 2024, respectively.

In January 2025, Easterseals amended its existing operating lease for its main office to reduce the leased
space and extend the term through December 2036. As of the modification date, the related right-of-use
asset was $4,184,300 and operating lease liability was $4,947,300, with a gain recognized of $356,200,
during 2025.

In connection with the operating leases, Easterseals was granted lease incentives, including the lessor's
payment of the lease termination penalty on a previous lease, tenant improvement allowances, and rent
abatements. Deferred lease incentives reflected in the accompanying consolidated statement of financial
position are being amortized on a straight-line basis over the term of the lease ending in 2028.
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Note 15 - Leases (Continued)
Future minimum annual commitments under these operating leases are as follows:

Years Ending

December 31 Amount
2026 $ 1,220,200
2027 1,250,600
2028 913,800
2029 568,600
2030 582,800

Thereafter 3,139,800
Total 7,675,800

Less amount

representing
interest 1,257,700

Present value of
net minimum

lease payments 6,418,100
Less current

obligations 889,400
Long-term

Ioeba:igea;ions under $ 5,528,700

Easterseals recognized a gain on lease modification of $356,200 for 2025 and $0 for 2024. The right-of-
use assets obtained in exchange for new operating lease liabilities totaled $4,184,300 for 2025 and $0 for
2024. The weighted-average discount rate for the operating leases is 3.78 percent and 1.75 percent in
2025 and 2024, respectively.

Expenses recognized under these leases for the years ended December 31, 2025 and 2024 consist of the

following:
2025 2024
Operating lease cost $ 1,125,100 $ 1,110,100
Other information -
Operating cash flows from operating leases $ 1,447,000 $ 1,387,000
Right-of-use assets obtained in exchange for new operating lease
liabilities 4,184,300 -
Weighted-average remaining lease term (months) - Operating
leases 98 45
Weighted-average discount rate - Operating leases 3.8 % - %

Easterseals subleases its office space in Washington, D.C. through June 2028. Sublease rentals to be
received in the future under the noncancelable sublease total $1,271,100. Rental income under the
sublease was $504,500 and $507,500 for 2025 and 2024, respectively.
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Note 15 - Leases (Continued)

Future minimum annual payments to be received under the sublease are as follows:

Years Ending Amount
2026 $ 499,300
2027 511,700
2028 260,100

Total $ 1,271,100

Note 16 - Risk, Uncertainties, and Contingencies

Easterseals is occasionally party to lawsuits and claims arising out of the conduct of its business.
Easterseals' management is of the opinion that the outcome of these matters will not have a material
impact on the consolidated financial statements.
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